PENSION AND RETIREMENT BOARD
TOWN OF EAST WINDSOR
11 RYE STREET
BROAD BROOK, CT 06016

MINUTES OF REGULAR MEETING
Wednesday, November 1, 2023 5:30 p.m.

Draft document —minutes are not official until approved at a subsequent meeting,.

Members Present: Edward Bowsza, Thomas Talamini, Frances Neill, Karen

Christensen, Darren Long

Member Absent:  Alan Baker, Bill Syme
Advisory Present: Amy O'Toole, Finance Director, Dr. Patrick Tudryn,

5.

Superintendent

Call to Order:
Edward Bowsza called the meeting to order at 5:34 pm.

Minutes Approval of Regular Meeting, August 2, 2023
MOTION was made by (Frances Neill) and SECONDED by (Tom Talamini) to

approve the Regular Meeting Minutes for August 2, 2023.

In Favor: All Opposed: NONE Motion: PASSED

Public Comment:
None

Communications:
None

New Business: _
a.: Pension Fund Update - Webster Bank (Attachment A)

Robert Lebreux briefed the Board with the Market update as of September 30, 2023.

The feds have not changed the rate as of today. Markets struggle amid potential for
higher rates:

s S&P 500 is down -3.27% for the quarter ending 9/30/2023. Up +13.07% YTD;



o International developed markets are down -4.11% for the quarter ending
9/30/2023. Up +7.08% YTD;
o Emerging markets are down -2 34% for the quarter endmg 9/30/2023. Up
+2.29% YTD;
+ BB Intermediate Gov/Credit Bond Index is down -.83% for the quarter ending
9/30/2023. Up +.65% YTD;
Economic update:
« Although the latest reading on core PCE was at 3.9% YOY (lowest in 2 years),
inflation remains a concern; '
» Fed on rates - “Higher for longer”
« Although slowing, employment and consumer spending remain healthy;
+ Overall economy expected to slow.
Market concerns looking forward:
» Geopolitical issues;
e Direction of interest rates;
« Impactrelated to resumption of student loan payments;
« Autoworkers strike & higher gasoline process;

Robert Maglio updated the Board with the portfolio as of September 30, 2023 starting
on page 3. Equity is at 59.7%, Fixed Income is at 36.8% and Cash is at 3.5%. Asset
allocation remains neutral as the expectations for rate cuts in 2024 has been reduced
and yields have moved higher, 10 Year Treasury is a 5% yield. Return for portfolio is
8.46% YTD. Fixed Income is still short in duration with Treasuries 1-3 years and short
time High Yield Corporates. Despite existing and new challenges, the economic
employment and earnings environment remain positive as the market enters its final
quarter of the year. Higher oil prices and an extended period of higher interest rates
can become problematic for the U.S. consumer. The geopolitical events do not usually
have long lasting ramifications for capital markets. The European households are more
interest rate sensitive rather than the U.S. consumer.

He noted that Other Post Employment Benefits (OPEB) have similar investments
without any individual securities. Equity is at 62.3%, Fixed Income is at 32.9% and
Cash is at 4.8%. Return for portfolio is 8.31% YTD. He noted that the difference in the
return is due to not having individual investments, just Mutual Funds.

b. 401s & 457b Investiment Analysis - Webster Bank (Attachment B)
Robert Entwistle updated the Board with the Investment Review. The IRS has come
out with the contribution limits for 2024. Employees may contribute $23,000 for 2024.
The other limits remain the same.

Investment options have a twelve-point scoring system so as-long-as it has a passing
score then the investment was in a good standing. He noted that the Western Asset
Core Plus Bond Fund replacement with JP Morgan Core Plus Bond R6 should have



happened, but updated investments had not yet been received from MissionSquare.
He noted that PIMCO High Yield Institutional is a 5 due to manager change.

c. 2024 Meeting Dates: _
Date Time Location

Wednesday, February 7 5:30 p.m. Town Hall Meeting Room
Wednesday, May 1 5:30 p.m. Town Hall Meeting Room
Wednesday, August 7 - 5:30 p.m. Town Hall Meeting Room
Wednesday, November 6 5:30 p.m. Town Hall Meeting Room

MOTION was made by (Frances Neill) and SECONDED by (Tom Talamini) to
approve the Meeting Dates for 2024.

In Favor: All Opposed: NONE Motion: PASSED

6. Old Business:
None

7. Executive Session:
There was no need to go into the Executive Session.

Executive Session per CGS 1-200(6)(B) - strategy and negotiations with respect to
retirement plans. To include First Selectman Jason E. Bowsza, Treasurer/Finance Director
Amy O’ Toole and Superintendent Patrick Tudryn.

8. Adjournment;
MOTION was made by (Fran Neill) and SECONDED by (Tom Talamini) to
adjourn at 6:24 p.m.

In Favor: All Opposed: None Motion: PASSED

Respectfully submitted,
Sabo Khalilova, Recording Secretary, Pension and Retirement Board
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